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THE  PRESIDENT'S  LETTER 


THE  MAY  DEPARTMENT  STORES  COMPANY 

St.  Louis,  Missouri,  May  I,  1950. 

To  the  Stockholders: 

There  is  presented  herewith  the  annual  report  of  your  Company  anil  its  subsidiary  coin- 
pail  ics  for  the  year  ended  January  31.  WO.  with  the  accompanying  report  of  the  auditors. 
Messrs.  Touche.  Niven,  Hailey  &  Smart. 

The  past  year  saw  a  return  to  more  normal  conditions  in  retailing,  but  with  consumer 
purchasing  power  still  near  its  all-time  high.  Downward  price  adjustments  occurred  in  var¬ 
ious  merchandise  lines  as  supplies  became  adequate,  reflecting  a  closer  relationship  of  the 
natural  forces  of  supply  and  demand. 

Your  Company  and  its  founders  have  an  aggregate  of  over  sixty  years’  experience  in 
the  department  store  business,  having  functioned  under  all  types  of  competitive  and  economic 
conditions:  over  these  many  years  we  have  adjusted  our  operations  to  meet  the  times,  and 
as  a  result  have  grown  and  prospered.  While  competition  will  become  keener,  we  believe 
we  have  the  experience  and  the  facilities  to  meet  the  problem  and  to  achieve  our  share  of 
|> ro til. i hie  business. 

Kales: 

Sales  amounted  to  S 392,9 15.4-16  for  the  current  year,  reflecting  a  decrease  of  3*/i/y 
from  the  all-time  high  of  $-107,266/166  attained  during  the  preceding  year.  Part  of  the 
decrease  in  sales  was  due  to  the  decline  in  prices.  The  sales  of  T.  S.  Martin  Company, 
Sioux  City,  Unva  (acquired  February  1,  19-19),  and  of  Famous- Harr  Co.'s  Clayton  store 
(opened  in  October.  19-18)  are  included  in  consolidated  sales  for  the  year  ended  January 
.31,  1950. 

Earning.**: 

Net  earnings,  stated  on  the  LIFO  basis,  (after  provision  for  income  taxes  and  min¬ 
ority  interest)  were  $18,092,371  for  the  fiscal  year  ended  January  31,  1950,  compared  with 
$19,650,65  3  for  the  preceding  year,  learnings  per  share  of  common  stock,  based  upon  the 
average  number  of  shares  outstanding,  and  after  preferred  dividends,  were  $5.79  and  $6.52 
for  the  current  and  preceding  year,  respectively. 

Dividends: 

The  cash  dividends  of  $3.00  per  share  continued  the  Company's  unbroken  record  of 
consecutive  quarterly  dividends  on  its  common  stock  paid  since  its  incorporation  forty  years 
agp. 
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Financial  Pwiiiinn: 


Your  Company  continues  to  enjoy  a  strong  liimncial  position. 
Working  capital  has  continued  to  increase,  reflecting  a  ratio  of  current 
assets  to  current  liabilities  of  3.27  to  1  at  the  end  of  the  fiscal  year  as 
compared  to  a  rati*)  of  2.98  to  1  at  the  beginning  of  the  year. 

The  common  stockholders'  equity'  per  share  at  January  31,  1930 
was  S.59.56  compared  with  $56.57  at  January  51,  19  19. 

■IHI: 

As  explained  in  previous  reports,  the  Company  has  adopted  the 
LIFO  method  of  valuing  its  inventories  retroactively  to  January  31, 
19-11.  This  change  resulted  in  overpayments  of  Federal  taxes  on  income 
of  $3,990,00(1,  for  which  appropriate  claims  are  pending.  For  the  past 
three  years  tax  returns  have  been  filed  on  a  LIFO  basis.  To  date,  we 
have  not  received  permission  from  the  Commissioner  of  Internal 
Revenue  to  use  the  LIFO  method  for  tax  purposes. 

Kxpansion: 

On  February  1,  19-19,  your  Company  acquired  the  assets  and  busi¬ 
ness  of  the  T.  S.  Martin  Company  of  Sioux  City,  Iowa,  in  exchange  for 
3.5.000  shares  of  the  $5.00  par  value  common  stock  of  your  Company. 
The  results  of  the  operations  of  the  Sioux  City  store  have  Ween  satis¬ 
factory. 

In  February.  1950,  your  Company  announced  plans  for  the  con¬ 
struction  of  another  branch  store  in  St.  Louis,  to  be  located  in  the 
southwest  part  of  the  city.  Construction  is  now  in  progress  and  it  is 
expected  that  the  building  will  be  ready  for  occupancy  for  the  fall 
season  of  1951. 


We  take  this  opportunity  to  express  our  gratitude  for  the  loyalty 
and  cooperation  of  our  employees  during  the  past  year. 

Respectfully, 

MORION  J.  MAY, 

President. 
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IE  MAY  COMPANY  HIGH  LIGHTS 


Earnings . 

Dividends  to  stockholders  . 

Balance  of  earnings  held  for  use  in  business . 

Per  Share  Common  Stock: 

Earnings  (based  on  average  shares  outstanding)  . 
Dividends  . 


At  end  of  fiscal  year: 

Property,  plant  and  equipment  . . 

Working  capital  . 

Due  from  customers  . 

Merchandise  . 

Ratio  of  current  assets  to  current  liabilities 

Funded  debt  . 

Preferred  stock  . . 

Common  stockholders’  investment  (per  share)  . 

Number  of  common  stockholders . 

Rentals  paid  .  . 


5-107,266.-166 
I9,65o,6S3 
9.710,11  2 
9.9-10.2-1 1 


$  70,3-10,039 
79,761, 123 
-11, 982.339 
-11,026,330 
2.98  to  l 
$  18,250,000 
3-1,200,-100 
$36.37 
1-1,800 
$  2,133,322 


S358.0 13.576 
16,712.691 
9.197.397 


S  58,655,628 
77,156,191 
33,161, 78-i 
36,232,126 
3.22  to  l 
$  19,231,250 
31,309,900 
$32.27 
13,500 
S  2,032,820 


VHEN  MAY  MAKES  A  *10.00  SALE- 


The  customer  pays .  . 

May  pays  the  tollowing  costs  and  expenses: 

Cost  of  merchandise  sold  and  expenses,  exclusive  of  those  listed  below .  $8.85 

Maintenance  and  repairs,  and  depreciation  .  .17 

Taxes  to  various  federal,  state  and  local  governments,  other  than  federal  taxes  on  income  . .  .1-1 

Rents  for  the  use  of  properties  owned  by  others  .  .06 

Interest  and  debt  expense  .  . . .  .01 


Net  earnings  on  the  $10.00  sale . 

Of  these  earnings.  May  pays  dividends  to  its: 

Preferred  stockholders . 

Common  stockholders  . 
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THE 


MAY 

-  I 

DEPARTMENT  i 

STORES  i 

COMPANY  and! 


CON  SOLI  DAT: 


1 


ASSETS 


Cirrini  Asm  Tv- 

Cash  . . 

United  States  Government  securities . .  . . 

Customers'  accounts: 

Regular  retail,  less  allowance  for  doubtful  accounts  of  $2,961,187  at  January  31. 

1930  and  $3,117,017  at  January  31,  1910 .  . 

Instalment,  less  allowances  for  doubtful  accounts  and  deferral  carrying  charges  ol 

$I.223.6-i9  at  January  31,  1930  and  $92-1,823  at  January  31,  19i9 . 

Ollier  accounts  receivable  . 

Merchandise  inventories  (Note  A)  . 

Refundable  federal  taxes  on  income  .  .  . 

Supplies  and  prepaid  expenses  . 

Tor ai.  Current  Assets . .  . . 

Overpayments  of 'Federal  Taxes  on  Income  claimed  for  the  six  years  ended  Jan¬ 
uary  31,  19-i7  as  a  result  of  the  readoplioii  of  the  LIFO  basis  (Note  A)  . . 

■Investments  and  Other  Assets: 

Notes  receivable  . . 

Land  and  buildings  not  used  in  store  operations — at  cost,  less  accumulated  depreciation 
Miscellaneous  . 


Property.  Plant  and  Equipment  (Note  B)  . 

Deferrtd  Charges — debenture  expense  and  miscellaneous 
GoODYilLL  . . 


January 

1930 

S  16,690.301) 
13,736.-121 


32,713,33.3 

12,618,976 
1,971,363 
-1 1,393.23  i 
970,000 
2,823,319 


SI  2-1,919,368 


S  3,990,000 


S  686,086 
888,918 
892,797 


S  2,-167,801 


$  72,962,983 


$  136,130 


S  1 


S206,-i76,305 


-  l 

19-19  f 

S  13.33-1,861  | 

1 3.733,006  tj 

I 

31.-113,232  I 

10.369,307  | 

2,040,9-14  | 

-11,026,330  § 

970,000  | 

2,875,256 

$119,981,936  § 


S  3,990,000  | 

_  1 

S  330,-135  §: 

940,630  * 

992,808  | 


S  2,-183,873  | 


S  70,3-10,039 


S  1-12,758 


S  1 


S 198, 911,607 


Sec  notes  to  financial  statements. 
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DIARY  COMPANIES 


Ll|nce.  SHEET 


January  31. 

1930  1919 

S  300,000  S  736,230 
I  3.3 17, 1-18  11,3  33,701 

-1,619,863  3,088,207 

*7,023.717  17,122,677 

2,683,960  2.720,976 

Total  Current  Liabilities  .  .  $  38,1-16,690  $  -10,223,811 


Long-Term  Debt  (exclusive  of  $300,000  included  in  current  liabilities): 

2%'r  sinking  fund  debentures,  due  July  1,  1972  (Note  C)  .  S  13,000.000  S  13,000,000 

Notes  payable  to  banks — unsecured  ($2,600,000  payable  in  1951  and  $350,000  in 

1952)  .  2,950,000  3,250,000 


S  17,950,000  S  18,250,000 


Minoritv  Interest  in  the  Preferred  Stock  of  a  Subsidiary .  $  1,213,732  S  1.233.197 


Stockholders'  Investment: 

Cumulative  preferred  stock  (Note  D)  . 

Common  stock  (Note  E)  . 

Additional  paid-in  capital  . 

Accumulated  earnings  retained  in  the  business  (Notes  C  and  F) 


See  notes  to  financial  statemcn 
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S  33.550,200  S  3  1,200,-100 
1-1,552,330  1-1,287,360 

25,582,561  23,39-1,2 16 

75,-180,792  67,352,623 

$119,165,883  S139,234,599 


S206, -176,305  S198,9-ll,607 


LIABILITIES 


Current  Liabilities: 

Notes  payable  to  banks  (including  $300,000  long-term  debt  due  within  one  year  at 

each  date)  . 

Accounts  payable  .  . 

Salaries,  wages,  bonuses,  and  commissions . . 

Federal  taxes  on  income . 

Miscellaneous  accrued  liabilities  . . 


THE 


MAY 


DEPARTMENT 


STORE5 


COMPANY  AND  SUBSIDIARY  COMPANIES 


CO  N  SOU  DATE  D  STATE  ME  NT  O  F  ACC  U  MU  LATE  D 


EARNINGS  RETA I  N  ED  IN  TH  E  BUSIN  ESS 


Balance  at  Beginning  of  Year .  . 

Add — Net  earnings  applicable  to  shares  of  parent  Company . 

Year  ended  January  31, 

1950  1949 

$67,352,623  $57,112,382 

18,092,371  19,650,653 

S85.444.99-i 

$77,063,035 

Cash  dividends  paid  on: 

S3.75  cumulative  preferred  stock  (1945) — four  quarterly  dividends  of  93-%  cents 
each  . . . 

$3.75  cumulative  preferred  stock,  1947  scries — four  quarterly  dividends  of  93% 
cents  each  . 

$3-40  cumulative  preferred  stock — four  quarterly  dividends  of  85  cents  each  .... 
Common  stock — four  quarterly  dividends  of  75  cents  each . . 

363,666 

8,731,317 

372,410 

8,460,991 

$  9,964,202 

$  9,710,412 

Balance  at  End  oi-  Year  (Notes  C  and  F) . 

$75,480,792 

$67,352,623 

CONSOLIDATED  STATEMENT  OF  ADDITIONAL  PATD-I N  CAPITA 


Balance  at  Beginning  of  Year . 

Add: 

Excess  of  consideration  received  over  par  value  of  common  stock  issued  in  the  acquisi¬ 
tion  of  T.  S.  Martin  Company . .  . 

Excess  of  consideration  received  over  par  value  of  common  stock  issued  in  the  acquisi¬ 
tion  of  The  Strouss-Hirshberg  Company . 

Excess  of  equity  in  the  net  assets  of  The  Wm.  Taylor,  Son  &  Company  on  March  31, 
19-18  (represented  by  48.18%  of  common  stock  outstanding)  over  cash  cost  thereof 
based  on  1939  option  agreement . 


Excess  of  carrying  value  ($100  a  share)  c 
repurchased  . 


t  of  the  cumulative  preferred  stock 


Balance  at  End  of  Year  . 
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R». 


THE 


MAY 

DEPARTMENT 

STORES 

COMPANY  AND  SUBSIDIARY  COMPANIES 


NSOLI  D  AT  E  D  S  TAT  E  MEN  T  O  F  NET  EAR  N INGS 


Income: 

Net  sales  (including  leased  departments)  . 

Interest  and  dividends . 

Miscellaneous  (including  insurance  proceeds  received  during  the  year  ended  January  31, 
19-19  as  a  result  of  business  interruption  during  the  preceding  year)  . 


Year  ended  January  31, 
1950  1919 


S392.915.-H6 
3-47.2 1-t 

2 15.670 


S  107,266.-166 
366.089 

1,097,604 


$393,478,330  Si08.730.159 


Costs  anii  Expenses: 

Cost  of  merchandise  sold  (Note  A),  selling,  operating,  general  and  administrative 
expenses  (less  carrying  charges  to  customers  on  instalment  accounts),  exclusive  of 

items  listed  below  . 

Maintenance  and  repairs  . 

Depreciation  and  amortization  .  . 

Taxes,  other  than  those  included  in  cost  of  merchandise  sold,  taxes  paid  by  customers 

and  federal  taxes  on  income . 

Rentals  (Note  H)  . 

Interest  and  debt  expense . 

Federal  taxes  on  income .  .  .  .  . 


S34 8,262.191 
2,636,09V 
4,236.902 


$360,666,349 

3,543,74-1 

3,448,318 


5,35 1/7-!7 
2,185,8*0 
469,504 
12,195,180 


4,750,850 

2,133,322 

592,097 

13,585,115 


$375,337,269  $388,719,795 

S  18,141,061  $  20,010,364 


Less  Net  Earnings  of  The  Strouss-Hirshberg  Company  from  February  l,  1948  to 


May  10,  1948  (date  of  acquisition)  .  —  251.59S 

Net  Earnings .  .  S  18,141,061  $  19,758,7 66 

Deduct — portion  of  net  earnings  applicable  to  minority  interest  in  a  subsidiary .  48,690  108,113 

Net  Earnings  Applicable  to  Shares  of  Parent  Company .  .  S  I8,092,37l  S  19,650,653 


See  notes  to  financial  statements. 
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MAY 


DEPARTMENT 


r  }P:* 


TOUCHE,  NIVEN,  BAILEY  &  SMART 

CERTIFIED  PUBLIC  ACCOUNTANTS 
ARCADE  BUILDING 
ST.  LOUIS  1.  MO. 


April  21,  1950. 


Hoard  of  Directors  and  Stockholders, 

Tiii:  Mav  Department  Stores  Company. 

St.  Louls.  Missouri. 

Wr  haw  examined  the  consolidated  balance  sheet  of  The  May  Department 
Stores  Company  and  subsidiary  companies  as  of  January  31,  1950  and  the 
related  consolidated  statements  of  net  earnings,  of  accumulated  earnings  re¬ 
tained  in  the  business,  and  of  additional  paid-in  capital  for  the  year  then  ended. 
Our  examination  was  made  in  accordance  with  generally  accepted  auditing 
standards,  and  accordingly  included  such  tests  of  the  accounting  records  and 
such  other  auditing  procedures  as  we  considered  necessary  in  the  circumstances. 

In  our  opinion,  the  accompanying  balance  sheet  and  statements  of  net 
earnings,  of  accumulated  earnings  retained  in  the  business,  and  of  additional 
paid-in  capital  present  fairly  the  consolidated  financial  position  of  The  May 
Department  Stores  Company  and  subsidiaiy  companies  at  January  31,  1950, 
and  the  consolidated  results  of  their  operations  for  the  year  then  ended,  in 
conformity  with  generally  accepted  accounting  principles  applied  on  a  basis 
consistent  with  that  of  the  preceding  year. 

TOUCHE,  NIVEN,  BAILEY  &  SMART 

Certified  Public  Accountants. 
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ftir  Omnium  Stuck 
Lawyers  Trust  Oi. 
New  York,  N.  Y. 


fur  Omnium  Stuck 
Irving  Trust  0>. 
New  S'nrk,  N.  Y. 


l"or  S3.75  Preferred  Stuck  (  19-15) 
Irving  Trust  Oi. 

New  York,  N.  Y. 

for  $3.75  Preferred  Stuck 
19-17  scries 

The  National  City  Hank  of  N.  Y. 
New  York,  N.  Y. 


for  S3. 75  Preferred  Stock  (19-15) 
The  Ouse  National  Hank 
New  York,  N.  Y. 

fur  S3.75  Preferred  Stock 
19-17  scries 
Irving  Trust  Co. 

New  York,  N.  Y. 


for  $3.‘ltl  Preferred  Stock  for 

Guaranty  Trust  Co. 

New  York,  N.  Y. 


TRUSTEE 


for  2%'/<-  Sinking  Fund  Dehe-ntures 
due  July  I.  1972 
The-  Chase-  National  Hank 
of  the  City  of  New  York, 

New  York,  N.  Y. 


S3.-10  Preferred  Stink 
Hankers  Trust  Co. 
New  York.  N.  Y. 
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